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3ODQW 1XWULHQWV DQG )HUWLOL]HUV IRU WKH 1RQðIDUPHUì

*HUDOG .LGGHUë

7KLV SXEOLFDWLRQ LV GHVLJQHG IRU SHUVRQV ZKR DUH QRW ILQG DFFRXQWV RI DSSOLFDWLRQV RI DQLPDO PDQXUHVñ ZRRG
SURIHVVLRQDO IDUPHUV EXW ZKR QRQHWKHOHVV ZDQW WR EHWWHU DVKHVñ DQG OLPH WR HQKDQFH SODQW SHUIRUPDQFHï 7KXV ZDV
XQGHUVWDQG SODQW QXWULWLRQDO QHHGV DQG IHUWLOL]HUVï ,W ERUQ WKH SUDFWLFH RI IHUWLOL]DWLRQ DQG VRLO DPHQGPHQWï
VKRXOG EH SDUWLFXODUO\ KHOSIXO WR KRPH JDUGHQHUV ZKR
FDUH IRU ODZQVñ VKUXEVñ WUHHVñ DQG YHJHWDEOH DQG IORZHU :H VKRXOG QRWH KHUH WKDW WKH SODQW UHVSRQVHV ZH JHW
JDUGHQVï IURP DSSO\LQJ IHUWLOL]HU DQG RWKHU VRLO DPHQGPHQWV DUH

0\ SXUSRVH LV WR JLYH \RX D EHWWHU DSSUHFLDWLRQ RI VXEMHFWLYH DQG UHIOHFW SHUVRQDO MXGJHPHQW DV WR ZKDW LV
WKH QHHG IRU IHUWLOL]DWLRQñ WKH PDWHULDOV DYDLODEOHñ DQG ûGHVLUDEOHïû )RU H[DPSOHñ D JUHDWHU TXDQWLW\ RI IUXLW
DOWHUQDWLYHV WR SXUFKDVHG IHUWLOL]HUVï :LWK WKLV ZKLFK LV WRR VPDOO IRU PDUNHW LV QRW D FKDUDFWHULVWLF
LQIRUPDWLRQ \RX ZLOO EH DEOH WR PDNH EHWWHU IHUWLOL]HU GHVLUHG E\ D SHDFK IDUPHUï )DVWHU JURZWK LV XVXDOO\ QRW D
PDQDJHPHQW GHFLVLRQVï 7KH IROORZLQJ DUH VRPH RI WKH GHVLUDEOH HIIHFW IRU VRPHRQH JURZLQJ ERQVDL SODQWVï
WRSLFV ZH GLVFXVVã 5DQN YHJHWDWLYH JURZWK LV QRW GHVLUDEOH LQ DQ DOUHDG\ð

DUH QRW VHWWLQJ IUXLWï 7KXVñ D ûJRRGû UHVSRQVH WR� :KHQ DQG ZK\ \RX PD\ QHHG WR IHUWLOL]H

� )HUWLOL]HU PDWHULDOV

� +RZ WR VKRS IRU IHUWLOL]HUV

� (IILFLHQW XVH RI IHUWLOL]HU UHVRXUFHV

:K\ 'R :H )HUWLOL]H 3ODQWV"

)RU FHQWXULHV SODQWV JUHZ ZLWKRXW DQ\ KHOS IURP
KXPDQ EHLQJVñ DQG PDQ\ DUH GRLQJ VR WRGD\ï 7KXVñ LW LV
REYLRXV WKDW WKH\ FDQ GR VR E\ WKHPVHOYHVñ HVSHFLDOO\ LQ
HQYLURQPHQWV WR ZKLFK WKH\ DUH DGDSWHGï +RZHYHUñ DV
KXPDQV FXOWLYDWHG SODQWV LW ZDV OHDUQHG WKDW WKH DGGLWLRQ
RI FHUWDLQ PDWHULDOV WR WKH VRLO VRPHWLPHV FDXVHG SODQWV
WR UHVSRQG ZLWK FKDUDFWHULVWLFV ZKLFK ZHUH FRQVLGHUHG WR
EH GHVLUDEOH õHïJïñ PRUH IUXLWñ IDVWHU JURZWKñ EHWWHU FRORUñ
PRUH DWWUDFWLYH IORZHUVôï (DUO\ LQ UHFRUGHG KLVWRU\ ZH

QRW LQKHUHQWO\ ûJRRGû RU ûEDGïû 7KHVH WHUPV DUH

OXVK ODZQ QRU DUH SURIXVHO\ðEORRPLQJ VTXDVK SODQWV WKDW

IHUWLOL]DWLRQ XQGHU RQH VHW RI FLUFXPVWDQFHV PD\ EH D
ûEDGû UHVSRQVH XQGHU DQRWKHU VHWï ,W GHSHQGV RQ ZKDW
UHVSRQVH WKH SHUVRQ ZDQWV IURP WKH SODQWï

6Rñ ZK\ GR ZH DSSO\ IHUWLOL]HU WR WKH VRLO" %HFDXVH
ZH ZDQW WR REWDLQ VRPH GHVLUHG SODQW UHVSRQVHï :H
ZDQW RXU SODQWV WR ûGR EHWWHUïû $V ZH VHW RXW WR IHUWLOL]H
RXU SODQWV ZH VKRXOG NHHS LQ PLQG KRZ ZH ZDQW WKHP WR
GR EHWWHU õJURZ IDVWHUñ SURGXFH EHWWHU IORZHUV RU IUXLWñ
HWFïô ¥ DQG ZH VKRXOG DOVR NQRZ LI IHUWLOL]DWLRQ ZLOO
FRQWULEXWH WR WKDW LPSURYHPHQWï

:KHQ 6KRXOG , $SSO\ )HUWLOL]HU"

6WDWHG VLPSO\ñ \RX QHHG WR IHUWLOL]H ZKHQHYHU \RX
H[SHFW WR JHW D GHVLUHG SODQW UHVSRQVHï +RZHYHUñ WKH
GLIILFXOW\ LV LQ SUHGLFWLQJï <RX XVXDOO\ ZDQW WR NQRZ LQ
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DGYDQFH LI WKHUH ZLOO EH D UHVSRQVH WR DGGHG IHUWLOL]HU VR ODQGVFDSHVñ ZKHUH SODQWV GR QRW UHVSRQG WR RQH RU PRUH
WKDW \RX FDQ DYRLG JURZLQJ SODQWV XQGHU QXWULHQWð RI WKHVH IHUWLOL]HU QXWULHQWVï
GHILFLHQW FRQGLWLRQVï 6LQFH SUHGLFWLQJ SODQW UHVSRQVHV LV
GLIILFXOWñ PDQ\ SHRSOH DSSO\ IHUWLOL]HU DV LQVXUDQFH
DJDLQVW QXWULHQW GHILFLHQFLHVï 7KH UHVXOWã RYHU TXDQWLWLHV DUH FDOFLXP õ&Dôñ PDJQHVLXP õ0Jôñ DQG VXOIXU
IHUWLOL]DWLRQ LQ WKH 8QLWHG 6WDWHV LV QRZ DV SUHYDOHQW D õ6ôï +RZHYHUñ IHUWLOL]DWLRQ ZLWK WKHVH QXWULHQWV LV QRW
SUREOHP DV XQGHU IHUWLOL]DWLRQï XVXDOO\ QHFHVVDU\ EHFDXVH WKH &D DQG 0J FRQWHQWV RI

$ VXJJHVWHG DSSURDFK WR IHUWLOL]DWLRQ LQYROYHV WKH DQG 0J DUH VXSSOLHG ZKHQ DFLGLF VRLO LV OLPHG ZLWK
IROORZLQJ VWHSVã GRORPLWHï 6XOIXU LV XVXDOO\ SUHVHQW LQ VXIILFLHQW

PDWWHUñ DQ LPSRUWDQW UHDVRQ IRU QRW WKURZLQJ RXW JUDVV� 5HFRJQL]H ZKDW SODQW UHVSRQVH \RX DUH VHHNLQJâ

� 'HWHUPLQH IURP REVHUYDWLRQ RU FRQVXOWDWLRQ LI
IHUWLOL]HU DSSOLFDWLRQ LV OLNHO\ WR JLYH \RX WKH
UHVSRQVH \RX ZDQWâ

� $SSO\ IHUWLOL]HU RQO\ LI \RXU GHVLUHG UHVSRQVH LV
OLNHO\â

� $SSO\ RQO\ WKH DPRXQW RI IHUWLOL]HU QHFHVVDU\ WR JLYH
WKH GHVLUHG UHVSRQVHï

:KDW 1XWULHQWV 'R 0\ 3ODQWV 1HHG"

7KH EHVW ZD\ RI NQRZLQJ ZKDW \RXU SODQWV QHHG LV
E\ REVHUYLQJ SODQW SHUIRUPDQFH DQG XQGHUVWDQGLQJ WKH
PXOWLSOH IDFWRUV DIIHFWLQJ VXFK SHUIRUPDQFH õHïJïñ OLJKWñ
ZDWHUñ WHPSHUDWXUHñ SHVWVñ QXWULWLRQôï

7KHUH LV QR PDJLFDO ZD\ RI NQRZLQJ ZKLFK QXWULHQW
PD\ EH LQ OLPLWHG VXSSO\ LQ WKH VRLOï 6RLO WHVWLQJ KHOSV
SUHGLFW GHILFLHQFLHV RI VRPH RI WKH QXWULHQWVñ EXW WHVWLQJ
LV RQO\ RQH RI WKH WRROV LQ SODQW QXWULHQW PDQDJHPHQWï ,I
\RX UHF\FOH RUJDQLF PDWWHU VXFK DV JUDVV FOLSSLQJV õGRQöW
XVH D EDJ RQ \RXU PRZHUô DQG OHDYHVñ \RX ZLOO EH
UHWXUQLQJ WR WKH VRLO WKH QXWULHQWV WKRVH SODQWV KDG
DEVRUEHGï ,W LV WKH HDVLHVWñ OHDVW H[SHQVLYHñ DQG PRVW
HQYLURQPHQWDOO\ VRXQG ZD\ WR IHUWLOL]Hï <RX PD\ VWLOO
KDYH WR VXSSOHPHQWñ EXW \RX ZLOO QHHG IHZHU QXWULHQWV
DQG D ORW OHVV IHUWLOL]HUï 3ODQWV QHHG ìç HOHPHQWV IRU
SURSHU JURZWK DQG UHSURGXFWLRQï 8QGHU PDQ\
FRQGLWLRQVñ SODQWV REWDLQ HQRXJK RI WKHVH HOHPHQWV IURP
WKH VRLOñ ZDWHUñ DQG DLUï ,W LV RQO\ LQ FHUWDLQ
HQYLURQPHQWV DQG JURZLQJ FRQGLWLRQV WKDW RQH RU PRUH
RI WKH QXWULHQWV DUH GHILFLHQWï

7KH PRVWðFRPPRQO\ DSSOLHG QXWULHQWV DUH QLWURJHQ
õ1ôñ SKRVSKRUXV õ3ôñ DQG SRWDVVLXP õ.ôï 5HVSRQVHV WR
DOO WKUHH HOHPHQWV ZHUH IDLUO\ ZLGHVSUHDG LQ WKH SDVWñ DQG
LW EHFDPH FXVWRPDU\ WR DSSO\ WKH WKUHH WRJHWKHUï $V D
UHVXOW RI KDELWñ DOO WKUHH DUH VWLOO DSSOLHG HYHQ WKRXJK
WKHUH DUH QRZ PDQ\ VLWXDWLRQVñ HVSHFLDOO\ LQ JDUGHQV DQG

2WKHU SODQWðHVVHQWLDO QXWULHQWV XVHG LQ IDLUO\ ODUJH

VRLO DUH JHQHUDOO\ VXIILFLHQWï $OVRñ ODUJH TXDQWLWLHV RI &D

TXDQWLWLHV IURP WKH VORZ GHFRPSRVLWLRQ RI VRLO RUJDQLF

FOLSSLQJV DQG OHDYHVï

0LFURQXWULHQWV DUH WKRVH HOHPHQWV HVVHQWLDO IRU
SODQW JURZWK ZKLFK DUH QHHGHG LQ RQO\ YHU\ VPDOO
õPLFURô TXDQWLWLHVï 7KHVH HOHPHQWV DUH VRPHWLPHV
FDOOHG PLQRU HOHPHQWV RU WUDFH HOHPHQWVñ EXW XVH RI WKH
WHUP PLFURQXWULHQW LV HQFRXUDJHG E\ WKH $PHULFDQ
6RFLHW\ RI $JURQRP\ DQG WKH 6RLO 6FLHQFH 6RFLHW\ RI
$PHULFDï 7KH PLFURQXWULHQWV DUH LURQ õ)Hôñ PDQJDQHVH
õ0Qôñ ]LQF õ=Qôñ FRSSHU õ&Xôñ ERURQ õ%ôñ PRO\EGHQXP
õ0Rôñ DQG FKORULQH õ&Oôï ,I RQH RI \RXU SODQW VSHFLHV KDV
D PLFURQXWULHQW GHILFLHQF\ñ DSSO\ WKH UHFRPPHQGHG UDWH
RI WKH GHILFLHQW QXWULHQWï 5HF\FOLQJ RUJDQLF PDWWHU VXFK
DV JUDVV FOLSSLQJV DQG WUHH OHDYHV LV DQ H[FHOOHQW PHDQV
RI SURYLGLQJ PLFURQXWULHQWV õDV ZHOO DV PDFURQXWULHQWVô
WR JURZLQJ SODQWVï

:KDW $ERXW 2UJDQLF 0DWWHU DV D 6RXUFH RI
1XWULHQWV"

2UJDQLF PDWWHU õVXFK DV JUDVV FOLSSLQJVñ WUHH OHDYHVñ
VKUXEEHU\ DQG WUHH WULPPLQJVô LV DQ H[FHOOHQW VRXUFH RI
SODQW QXWULHQWVï 7KH SODQWV ZKLFK SURGXFHG WKDW RUJDQLF
PDWHULDO DFFXPXODWHG DOO WKH HVVHQWLDO QXWULHQWV IRU WKHLU
RZQ JURZWK QHHGVï 8SRQ GHFRPSRVLWLRQñ WKRVH QXWULHQWV
LQ WKH RUJDQLF PDWHULDO EHFRPH DYDLODEOH IRU UHXVHï
:KHQ \RX UHF\FOH ûKRPHJURZQû RUJDQLF PDWWHU VXFK DV
JUDVV FOLSSLQJVñ OHDYHVñ DQG VKUXEEHU\ WULPPLQJV \RX DUH
SUDFWLFLQJ DQ H[FHOOHQW PHWKRG RI IHUWLOL]LQJ \RXU
ODQGVFDSHï <RX DUH NHHSLQJ YDOXDEOH PDWHULDOV RQ VLWH
DQG DUH DOVR JUHDWO\ UHGXFLQJ WKH PXQLFLSDO VROLG ZDVWHV
SODFHG DW FXUE VLGHï 2WKHU RUJDQLF PDWHULDOVñ VXFK DV
DQLPDO PDQXUHVñ VHZDJH VOXGJHñ RU YDULRXV FRPSRVWHG
PDWHULDOVñ DUH DOVR DOWHUQDWLYH VRXUFHV RI SODQW QXWULHQWVï

+RZ 'R , 6KRS IRU )HUWLOL]HU"

� .QRZ ZKDW QXWULHQWV \RX QHHG WR EX\â

� %H LQIRUPHG ZKHQ UHDGLQJ IHUWLOL]HU DGYHUWLVHPHQWVâ

� 5HDG WKH IHUWLOL]HU ODEHO EHIRUH EX\LQJâ
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)LJXUH ìï ([DPSOH RI D )ORULGD IHUWLOL]HU ODEHOï 1RWHã
LPSRUWDQW FKDQJHV LQ WKH ODEHO DUH DQWLFLSDWHG LQ HDUO\ ìääåï

� &RQVLGHU DOO FRVWVï

%X\ QXWULHQWVñ QRW ûIHUWLOL]HUïû :KHQ \RX JR WR
EX\ ûIHUWLOL]HUñû NQRZ ZKDW QXWULHQWV \RX UHDOO\ QHHGï
0DQ\ IHUWLOL]HUV FRQWDLQ D ZKROH VXLWH RI SODQW QXWULHQWVñ
EXW \RX PD\ QHHG RQO\ RQH RU WZRï %X\LQJ VXFK
PL[WXUHV UHVXOWV LQ \RXU SD\LQJ IRU QXWULHQWV ZKLFK \RX
UHDOO\ GR QRW QHHGï 7KH VLWXDWLRQ FRXOG EH FRPSDUHG WR
EX\LQJ D GR]HQ VDQGZLFKHV WR JHW D ORDI RI EUHDG DQG D
FXEH RI EXWWHUï ,Q VRPH FDVHV \RX PLJKW EH DEOH WR XVH
WKH RWKHU LQJUHGLHQWV RI WKH VDQGZLFKñ EXW RIWHQ \RX
ZRXOG EH SD\LQJ IRU DQG ZDVWLQJ WKH QRQðGHVLUHG
LQJUHGLHQWVï

1LWURJHQ LV WKH QXWULHQW ZKLFK LV DOPRVW DOZD\V
QHHGHG DV D IHUWLOL]HUï 3ODQWV XVH ODUJH TXDQWLWLHV RI 1ñ
DQG PRVW PLQHUDO VRLOV VLPSO\ FDQ QRW VXSSO\ HQRXJK WR
JLYH VDWLVIDFWRU\ SODQW SHUIRUPDQFHï 1 LV DOVR WKH
HOHPHQW ZKLFK JLYHV WKH YLVXDO ûJUHHQðXSû UHVSRQVHV
PRVW RIWHQ DVVRFLDWHG ZLWK ODQGVFDSH IHUWLOL]DWLRQï
3URSHU XVH RI 1 IHUWLOL]HU LQ WKH ODQGVFDSH LV YLWDO IRU
SURSHU SODQW SHUIRUPDQFH FRQFXUUHQW ZLWK
HQYLURQPHQWDOðTXDOLW\ SURWHFWLRQï

3KRVSKRUXV DQG SRWDVVLXP DUH DOVR RIWHQ QHHGHGï
+RZHYHUñ LQ PDQ\ ODQGVFDSLQJ VLWXDWLRQV VXIILFLHQW 3
DQG . LV VXSSOLHG E\ WKH VRLOðUHF\FOHG RUJDQLF PDWWHU DQG
IURP UHVLGXDO õEXLOGðXSô IHUWLOL]HU VR WKDW DGGLWLRQDO
DSSOLFDWLRQ LV QRW QHFHVVDU\ï :KHQ \RXU VRLO WHVW IRU
HLWKHU 3 RU . LV UDWHG ûKLJKû RU ûYHU\ KLJKñû WKHUH LV QR
QHHG WR LQFOXGH WKDW QXWULHQW LQ WKH IHUWLOL]HUï 7KH VRLO
ZLOO VXSSO\ DOO WKDW \RXU SODQWV QHHGï %X\ D IHUWLOL]HU
ZKLFK FRQWDLQV RQO\ WKH QXWULHQWV \RX QHHGï

0LFURQXWULHQWV DUH RIWHQ XVHG WR VHOO IHUWLOL]HUVï
:KLOH WKHUH DUH QXPHURXV LQVWDQFHV RI GHILFLHQFLHV RI
RQH RU PRUH PLFURQXWULHQWV LQ VSHFLILF SODQWðJURZWK
VHWWLQJVñ PRVW PLFURQXWULHQWV LQ IHUWLOL]HU DUH LQFOXGHG DV
D SURSK\ODFWLF DQG GR QRW JLYH D SODQW UHVSRQVHï %X\
DQG DSSO\ RQO\ WKRVH QXWULHQWV ZKLFK \RX KDYH UHDVRQ WR
EHOLHYH ZLOO EH QHHGHG E\ \RXU SODQWVï

:KDW ,QIRUPDWLRQ &DQ , *HW )URP WKH )HUWLOL]HU
/DEHO"

/DEHOLQJ ODZV KDYH EHHQ HQDFWHG WR DLG WKH
FRQVXPHU LQ HYDOXDWLQJ WKH PDQ\ IHUWLOL]HU SURGXFWV RQ
WKH PDUNHWï 6XFK ODZV PDNH LW SRVVLEOH IRU LQIRUPHG
FRQVXPHUV WR GLVWLQJXLVK OHJLWLPDWH IHUWLOL]HUV IURP WKRVH
RI TXHVWLRQDEOH YDOXHï )ROORZLQJ DUH VRPH WKLQJV WR
ORRN IRU RQ WKH ODEHO õ)LJXUH ìôï õ)RU PRUH LQIRUPDWLRQñ
UHIHU WR ,)$6 )DFW 6KHHW 6/ðêñ û7KH )ORULGD )HUWLOL]HU

/DEHOûôï

5HDGLQJ WKH ODEHOï 7ZR LWHPV RI PDMRU LQWHUHVW DUH
WKH JXDUDQWHHG SHUFHQWDJHV RI QXWULHQWV FODLPHG E\ WKH
PDQXIDFWXUHU õWKH ûJXDUDQWHHG DQDO\VLVûô DQG WKH
PDWHULDOV IURP ZKLFK WKH IHUWLOL]HU LV PDGH õûGHULYHG
IURPûôï 7KH ILUVW WHOOV WKH SHUFHQWDJH RI HDFK QXWULHQW LQ
WKH IHUWLOL]HUñ ZKLOH WKH VHFRQG OHWV \RX NQRZ WKH VRXUFH
RI WKH QXWULHQWVï

,Q WKH JXDUDQWHHG DQDO\VLV VHFWLRQ RI WKH ODEHOñ WKH
1 FRQWHQW LV H[SUHVVHG LQ VHYHUDO ZD\V LQ DQ DWWHPSW WR
GLVWLQJXLVK WKH GLIIHUHQW IRUPV RI 1ï 8QIRUWXQDWHO\ñ
OHJDO DQG WHFKQLFDO WHUPLQRORJ\ VRPHWLPHV JHW LQ WKH
ZD\ RI VLPSOHñ VWUDLJKWIRUZDUG GHILQLWLRQVñ VR WKH
LQIRUPDWLRQ RQ WKH WDJ FDQ EH FRQIXVLQJï 7KH GLVWLQFWLRQ
EHWZHHQ QLWUDWH DQG DPPRQLDFDO 1 LV RI OLWWOH SUDFWLFDO
VLJQLILFDQFH VLQFH DPPRQLDFDO 1 LV TXLFNO\ FRQYHUWHG WR
QLWUDWH 1 XQGHU PRVW )ORULGD ODQGVFDSH FRQGLWLRQVï
û:DWHU VROXEOH RUJDQLF QLWURJHQ DQGîRU XUHD QLWURJHQû
DUH DOPRVW DOZD\V XUHD 1ñ D JRRGñ OHJLWLPDWH VRXUFH RI
1ï :KHQ IHUWLOL]HUV FRQWDLQ FRQWUROOHG UHOHDVH PDWHULDOVñ
WKH JXDUDQWHHG SHUFHQWDJH RI WKH FRQWUROOHG UHOHDVH
QXWULHQW LV VKRZQ LQ D IRRWQRWHï ,Q HDUO\ ìääåñ FKDQJHV LQ
WKH )ORULGD $GPLQLVWUDWLYH &RGH DUH H[SHFWHG ZKLFK
VKRXOG HOLPLQDWH WKLV FRQIXVLQJ ODEHOLQJ VLWXDWLRQï
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3KRVSKRUXV DQG SRWDVVLXP FRQWHQWV DUH H[SUHVVHG DV QDWXUDOñ RUJDQLF PDWHULDOV VXFK DV VHZDJH VOXGJHï 7R
R[LGH HTXLYDOHQWVñ D UHOLF SHUVLVWLQJ IURP DQG UHODWHG WR DYRLG EHLQJ PLVOHG E\ WKH ûRUJDQLF 1û DGYHUWLVLQJñ UHDG
KLVWRULFDO PHWKRGV RI DQDO\VLVï 'R QRW ZRUU\ DERXW WKLV WKH ODEHO WR GHWHUPLQH IURP ZKHUH WKH ûRUJDQLF 1û LV
FRQYHQWLRQ VLQFH IHUWLOL]HU UHFRPPHQGDWLRQV DUH FRPLQJï ,I LW LV IURP XUHDñ LW ZLOO EH OLVWHG DV ûV\QWKHWLF
H[SUHVVHG LQ WHUPV RI 3 2 DQG . 2ñ WKH VDPH DV XVHG RQ RUJDQLF QLWURJHQû LQ WKH JXDUDQWHHG DQDO\VLV VHFWLRQñ DQGë è ë

WKH WDJï 2WKHU QXWULHQW FRQWHQWV DUH H[SUHVVHG DV XUHD ZLOO EH OLVWHG LQ WKH GHULYHG IURP VHFWLRQï ,I LW LV
SHUFHQWDJHV RI WKH HOHPHQWï IURP VHZDJH VOXGJHñ LW ZLOO EH OLVWHG DV ûQDWXUDO RUJDQLF

,Q WKH GHULYHG IURP VHFWLRQ DUH OLVWHG WKH DFWXDO
PDWHULDOV XVHG LQ IRUPXODWLQJ WKH IHUWLOL]HUï .QRZLQJ RI
ZKDW D IHUWLOL]HU LV PDGH DQG WKH FKDUDFWHULVWLFV RI LWV
FRPSRQHQWVñ KHOSV \RX WR EHWWHU HYDOXDWH LWV YDOXH DQG LWV
DSSURSULDWHQHVV IRU \RXU SDUWLFXODU IHUWLOL]DWLRQ VLWXDWLRQï

+RZ 'R , .QRZ :KLFK )HUWLOL]HU $GYHUWLVLQJ
&ODLPV WR %HOLHYH"

0DUNHWLQJ LQ WKH FRQVXPHU VHFWRU JHQHUDOO\ GHSHQGV
RQ D ODUJH YROXPH RI PDWHULDO EHLQJ VROGï 7KXVñ
DGYHUWLVHPHQW RI ORZ SULFHV ûSHU EDJû RU WKH SUHVHQFH RI
H[WUDV VXFK DV PLFURQXWULHQWV RU RUJDQLF IRUPV RI WKH
QXWULHQWVñ LQIOXHQFH JUHDWO\ ZKDW LV VROGï $V DQ LQIRUPHG
FRQVXPHUñ KRZHYHUñ \RX FDQ DYRLG WKH PRVW FRPPRQ
SLWIDOOVï

3ULFH SHU EDJ FDQ EH GHFHSWLYH EHFDXVH EDJ
ZHLJKWV GLIIHU õD éíðOE EDJ FRQWDLQV ëíø OHVV PDWHULDO
WKDQ D èíðOE EDJôñ DQG WKH FRQFHQWUDWLRQ RI QXWULHQWV LQ D
EDJ FDQ DOVR EH YHU\ GLIIHUHQWï 2QH ZD\ WR FRPSDULVRQ
VKRS IRU IHUWLOL]HU LV WR FRPSDUH WKH FRVW SHU SRXQG RI
SULPDU\ QXWULHQWV LQ WKH YDULRXV SURGXFWVï $GG WKH 1ñ
3 2 ñ DQG . 2 SHUFHQWDJHVâ DQG PXOWLSO\ E\ WKH QHWë è ë

ZHLJKW RI WKH SDFNDJH WR DSSUR[LPDWH WKH SRXQGV RI
QXWULHQWV FRQWDLQHGï 7KHQ GLYLGH WKH FRVW RI WKH SDFNDJH
E\ WKH SRXQGV RI 1 ò 3 2 ò . 2 LQ WKH SDFNDJH WRë è ë

REWDLQ WKH SHU SRXQG FRVWï )RU H[DPSOHñ D èí OE EDJ RI
ëíðêðæ IHUWLOL]HU ZRXOG FRQWDLQ ìè SRXQGV RI QXWULHQWV
õLïHïñ êíø 1 ò 3 2 ò . 2 PXOWLSOLHG E\ èí SRXQGVôï ,Ië è ë

WKH EDJ RI IHUWLOL]HU FRVWV ùçïííñ WKH DYHUDJH FRVW RI WKH
QXWULHQWV ZRXOG EH ùíïéí SHU SRXQGï :KLOH WKLV PHWKRG
KDV VKRUWFRPLQJV õHïJïñ QXWULHQWV RWKHU WKDQ 1ñ 3ñ DQG .
DUHQöW FRQVLGHUHGâ DOVRñ QXWULHQWV KDYH GLIIHUHQW YDOXHVñ 1
FRVWLQJ DERXW WZLFH ZKDW . GRHVôñ LW DOORZV TXLFN
FRPSDULVRQV EHWZHHQ SURGXFWVï

2UJDQLF QLWURJHQ LQ IHUWLOL]HU FDXVHV FRQVLGHUDEOH
FRQIXVLRQ EHFDXVH SHRSOH XVXDOO\ DVVRFLDWH ûRUJDQLFû
ZLWK ûVORZ UHOHDVHû DQG ûQR EXUQû SURSHUWLHVï +RZHYHUñ
FODLPV RI ìííø RUJDQLF 1 LQ D IHUWLOL]HU XVXDOO\ PHDQ
WKDW WKH 1 VRXUFH LV XUHDñ D ZDWHUðVROXEOHñ RUJDQLF
PDWHULDOï 8UHD LV D FRPPRQ DQG SHUIHFWO\ JRRG 1
IHUWLOL]HU ¥ EXW QRW D VORZðUHOHDVH 1 VRXUFHï ,I \RX
ZDQW VORZðUHOHDVH 1ñ EX\ D IHUWLOL]HU WKDW FRQWDLQV

QLWURJHQû LQ WKH JXDUDQWHHG DQDO\VLVñ DQG VHZDJH VOXGJH
ZLOO EH OLVWHG LQ WKH GHULYHG IURP VHFWLRQï

7KH DQWLFLSDWHG FKDQJHV LQ ODEHOLQJ UHTXLUHPHQWVñ
ZKLFK VKRXOG EHFRPH HIIHFWLYH LQ HDUO\ ìääåñ ZLOO
HOLPLQDWH WKH ¦RUJDQLF§ GLVWLQFWLRQï 7KH VLPSOH
GLVWLQFWLRQ RI ZDWHUðVROXEOH 1 DQG ZDWHUðLQVROXEOH 1
VKRXOG UHPRYH PXFK RI WKH FRQIXVLRQ FDXVHG E\ WKH
FXUUHQW ODEHO UHTXLUHPHQWï

0LFURQXWULHQWV DUH RIWHQ XVHG DV DQ LQFHQWLYH WR EX\
RQH IHUWLOL]HU LQVWHDG RI DQRWKHUï )HDU RI PLFURQXWULHQW
GHILFLHQFLHV DQG WKH IHHOLQJ WKDW VRPHKRZ
PLFURQXWULHQWV PDNH WKH IHUWLOL]HU ûEHWWHUû DUH HDFK
PRWLYHV H[SORLWHG LQ IHUWLOL]HU VDOHV SURPRWLRQVï
+RZHYHUñ DV D UXOHñ ODZQV DQG JDUGHQV H[SRVHG WR
UHDVRQDEOH UHF\FOLQJ RI RUJDQLF PDWWHU VHOGRP QHHG WKH
VPDOO DPRXQWV RI PLFURQXWULHQWV FRQWDLQHG LQ JHQHUDO
IHUWLOL]HU PL[HVï ,I D VHULRXV PLFURQXWULHQW GHILFLHQF\
GRHV H[LVWñ WKH VPDOO TXDQWLWLHV RI PLFURQXWULHQWV SUHVHQW
LQ SRSXODU IHUWLOL]HU PL[HV ZRXOG XVXDOO\ QRW EH
VXIILFLHQW WR FRUUHFW WKH SUREOHPï 7KH VLWXDWLRQ PLJKW EH
FRPSDUHG WR HDWLQJ D YLWDPLQðHQULFKHG EUHDNIDVW FHUHDO
WR FXUH D VHULRXV YLWDPLQ GHILFLHQF\ï 7KHUH ZRXOG QRW EH
HQRXJK YLWDPLQV LQ WKH FHUHDO WR FRUUHFW WKH SUREOHPï

:KDW )HUWLOL]HUV DUH )RXQG LQ 6WRUHV"

7KHUH DUH OLWHUDOO\ KXQGUHGV RI IHUWLOL]HUV RQ WKH
PDUNHWï 6RPH IHUWLOL]HUV FRQWDLQ RQO\ RQH QXWULHQWñ
ZKHUHDV RWKHUV FRQWDLQ VHYHUDO QXWULHQWVï 0RVW RI WKH
PXOWLQXWULHQW IHUWLOL]HUV DUH PDGH E\ VLPSO\ PL[LQJ
VLQJOHðQXWULHQW IHUWLOL]HUV WRJHWKHU LQ WKH SURSRUWLRQV
QHHGHG WR JLYH D GHVLUHG QXWULHQW DQDO\VLVï

7KH FKHPLFDO IRUP RI VRPH PDWHULDOV DXWRPDWLFDOO\
PHDQV WKDW WKH\ FRQWDLQ PRUH WKDQ RQH QXWULHQWï )RU
H[DPSOHñ PDJQHVLXP VXOIDWH õ0J62 ô FRQWDLQV ERWK 0Jé

DQG 6ï 2WKHU PDWHULDOVñ VXFK DV DPPRQLXP QLWUDWH
õ1+ 12 ôñ FRQWDLQ RQO\ D VLQJOH QXWULHQWï $ PL[WXUH RIé ê

PDJQHVLXP VXOIDWH DQG DPPRQLXP QLWUDWH ZRXOG FRQWDLQ
WKH WKUHH QXWULHQWV 1ñ 0Jñ DQG 6ï

6RPH FRPPRQ IHUWLOL]HU PDWHULDOV DUH OLVWHG LQ
7DEOH ìï 7KHVH PDWHULDOV DUH VROG VHSDUDWHO\ RU DUH
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PL[HG LQ DQ DOPRVW LQILQLWH QXPEHU RI FRPELQDWLRQV WR
SURGXFH WKH IHUWLOL]HUV DYDLODEOH RQ WKH PDUNHWï

7DEOH ìï 6RPH FRPPRQ IHUWLOL]HU PDWHULDOVï

0DWHULDO 8VXDO *UDGH 1 3 2 . 2

3HUFHQW õøô

ë è ë

$PPRQLXP QLWUDWH êêðíðí êê í í

8UHD éçðíðí éç í í

$PPRQLXP VXOIDWH ëíðíðí ëí í í

'LDPPRQLXP SKRVSKDWH ìåðéçðí ìå éç í

&RQFHQWUDWHG VXSHUSKRVSKDWH íðéçðí í éç í

2UGLQDU\ VXSHUSKRVSKDWH íðëíðí í ëí í

3RWDVVLXP FKORULGH õPXULDWHô íðíðçí í í çí

3RWDVVLXP VXOIDWH íðíðèí í í èí

3RWDVVLXP PDJQHVLXP VXOIDWH íðíðëë í í ëë

:KDW ,V ,Q D )HUWLOL]HU %HVLGHV ,WV 1XWULHQWV"

2WKHU HOHPHQWV RI WKH FKHPLFDO FRPSRXQGV XVHG
DV IHUWLOL]HUV PDNH XS PXFK RI WKH ZHLJKW RI WKH
PDWHULDOV VKRZQ LQ 7DEOH ìï )RU H[DPSOHñ WKH
K\GURJHQ õ+ô DQG R[\JHQ õ2ô DWRPV LQ D PROHFXOH RI
DPPRQLXP QLWUDWH õ1+ 12 ô FRQWULEXWH çæø WR WKHé ê

ZHLJKW RI WKH PROHFXOHñ ZKLOH WKH 1 FRQWULEXWHV WKH
UHPDLQLQJ êêøï

1RQðIHUWLOL]HU PDWHULDOV õILOOHUVô DUH DGGHG WR
GLOXWH WKH QXWULHQW FRQWHQW LQ PDQ\ PL[HG IHUWLOL]HUVï
7KH DPRXQW FDQ EH ODUJHñ HVSHFLDOO\ LQ ORZðDQDO\VLV
IHUWLOL]HUV VXFK DV ç¤ç¤çï )RU H[DPSOHñ ìíí SRXQGV RI
D ç¤ç¤ç IHUWLOL]HU PDGH ZLWK GLDPPRQLXP SKRVSKDWH
õìå¤éç¤íôñ DPPRQLXP QLWUDWH õêê¤í¤íôñ DQG PXULDWH RI
SRWDVK õí¤í¤çíô ZRXOG FRQWDLQ ìêïì SRXQGV RI
ìå¤éç¤íñ ìíïä SRXQGV RI êê¤í¤íñ ìíïí SRXQGV RI
í¤í¤çíñ DQG çç SRXQGV RI ILOOHUï $ ìæ¤ìæ¤ìæ IHUWLOL]HU
PDGH XVLQJ WKH VDPH WKUHH PDWHULDOV ZRXOG FRQWDLQ
RQO\ é SRXQGV RI ILOOHUï )LOOHUV RIWHQ UHPDLQ YLVLEOH RQ
WKH VRLO VXUIDFH ORQJ DIWHU WKH IHUWLOL]HU KDV GLVVROYHG
DQG PRYHG LQWR WKH VRLOï

&RQGLWLRQHUV DUH VRPHWLPHV DGGHG WR NHHS WKH
IHUWLOL]HU LQ JRRG SK\VLFDO FRQGLWLRQ IRU KDQGOLQJï
7KHLU FRQWHQW VHOGRP H[FHHGV èø RI WKH WRWDO ZHLJKWï

:K\ 'R :H 8VH /RZð$QDO\VLV )HUWLOL]HUV"

,W LV KDUGHU WR RYHUGRVH ZLWK GLOXWH PDWHULDOV WKDQ
ZLWK FRQFHQWUDWHG RQHVï +LJK DQDO\VLV IHUWLOL]HUV PXVW
EH DSSOLHG DW FRQVLGHUDEO\ ORZHU UDWHV WKDQ PDQ\

SHRSOH DUH DFFXVWRPHG WR XVLQJï $OVRñ PDQ\ DGYLVRUV
SUHIHU WR UHFRPPHQG WKH PRUH GLOXWH IHUWLOL]HU PDWHULDOV
LQ RUGHU WR PLQLPL]H SODQW GDPDJH FDXVHG E\
RYHU]HDORXV IHUWLOL]HU DSSOLFDWRUVï ,W WDNHV RQO\ RQH
IRXUWK DV PXFK êê¤í¤í DV LW GRHV å¤å¤å WR JLYH WKH
VDPH GRVH RI 1ü +LQWã ,I \RXöG UDWKHU XVH \RXU KHDG
WKDQ \RXU EDFNñ FDOLEUDWH \RXU VSUHDGHU FDUHIXOO\ DQG
WKHQ XVH KLJKðDQDO\VLV IHUWLOL]HUVï

:KHUH 'R , )LQG +LJKð$QDO\VLV )HUWLOL]HUV"

$Q\ JRRG ODZQ DQG JDUGHQ FHQWHU ZLOO VWRFN D IXOO
UDQJH RI IHUWLOL]HUVï +RZHYHUñ RIWHQ RQO\ WKH PRVW
SRSXODU PDWHULDOV DUH SURPLQHQWO\ GLVSOD\HGï ,I \RX
FDQ QRW ILQG ZKDW \RX ZDQWñ DVN VWRUH SHUVRQQHO IRU WKH
GHVLUHG PDWHULDOï

:KDW $ERXW )HUWLOL]HU &RVWV"

7KH GROODU YDOXH RI IHUWLOL]HU ZDV DGGUHVVHG ZKHQ
ZH VKRZHG KRZ WR JHW DQ DSSUR[LPDWH FRVW SHU SRXQG
RI QXWULHQWï 6LQFH LW LV QXWULHQWV WKDW \RX DUH EX\LQJ LQ
IHUWLOL]HUñ WKDW DSSURDFK LV WKH PRVW VWUDLJKWðIRUZDUG
PHDQV IRU DSSUR[LPDWLQJ WKH FRVWï ,W JHWV \RX DURXQG
WKH ûFKURPH WULPû DQG ûPXGIODSVû RI WKH IHUWLOL]HU
WUDGHï ,Q DOO IHUWLOL]HU SXUFKDVHVñ WKH JRDO RI WKH
UHVSRQVLEOH SHUVRQ LV WR EX\ RQO\ WKH QXWULHQWV WKH
SODQWV DFWXDOO\ QHHGï

7KH VRFLHWDO FRVW RI IHUWLOL]HU XVH LV DQ LVVXH ZKLFK
LV QRZ UHFHLYLQJ LQFUHDVHG DWWHQWLRQï 7KHUH LV JURZLQJ
DZDUHQHVV WKDW UHVRXUFH GHSOHWLRQ DQG WKH SRWHQWLDO
IRU VXUIDFH DQG JURXQGZDWHU SROOXWLRQ DUH SRVVLEOH



3ODQW 1XWULHQWV DQG )HUWLOL]HUV IRU WKH 1RQðIDUPHU 3DJH ç

'HFHPEHU ìääæ

FRQVHTXHQFHV RI H[FHVVLYH IHUWLOL]HU XVHï 7KH QHHGHG DQG RQO\ LQ WKH DPRXQWV WKDW DUH QHHGHG WR
PDQXIDFWXUH RI 1 IHUWLOL]HU UHTXLUHV FRQVLGHUDEOH DYRLG ZDVWH DQG SROOXWLRQï
TXDQWLWLHV RI HQHUJ\ DQG DOVR XVHV QDWXUDO JDV DV D
VRXUFH RI K\GURJHQï 3KRVSKDWH UHVHUYHV RI WKH 8ï6ï DUH
HVWLPDWHG DW RQO\ åí \HDUVñ JLYHQ FXUUHQW UDWHV RI
FRQVXPSWLRQï 0RVW RI WKH . IHUWLOL]HU XVHG LQ WKH
8QLWHG 6WDWHV WRGD\ LV LPSRUWHG IURP &DQDGDï 7R XVH
QRQðUHQHZDEOH IHUWLOL]HU UHVRXUFHV LQ VLWXDWLRQV ZKHUH
WKHUH LV QR OLNHO\ UHVSRQVH WR WKH QXWULHQWV KDV D ORQJð
WHUPñ VRFLHWDO FRVW ZKLFK PXVW EH FRQVLGHUHGï

:DWHU SROOXWLRQ E\ IHUWLOL]HUV LV QRW D VHULRXV
SUREOHP LI WKH PDWHULDOV DUH SURSHUO\ XVHGï +RZHYHUñ
H[FHVVLYH ODZQ IHUWLOL]DWLRQ KDV SROOXWHG WKH ZDWHU LQ
QHDUE\ ODNHV DQG SRQGVñ FUHDWLQJ DOJDH EORRPVï 5XQRII
ZDWHU FDUULHV IHUWLOL]HU LQWR VXUIDFH ZDWHUV ZKHUH
DTXDWLF SODQWV VXEVHTXHQWO\ ûUHVSRQGû WR WKH
IHUWLOL]DWLRQï 7KH HIIHFWV RI H[FHVVLYH ODQGVFDSH
IHUWLOL]DWLRQ RQ JURXQGZDWHU DTXLIHUV LV PXFK PRUH
GLIILFXOW WR HYDOXDWH DQG DOVR PXFK PRUH H[SHQVLYH DQG
GLIILFXOW WR FRUUHFWï $SSO\ RQO\ WKRVH QXWULHQWV WKDW DUH

6XPPDU\

� 3ODQWV UHVSRQG WR LQGLYLGXDO QXWULHQWVï

� 2EVHUYH SODQW UHVSRQVHV DQG XVH RQO\ WKRVH
QXWULHQWV ZKLFK DUH JLYLQJ \RX WKH UHVSRQVH \RX
GHVLUHï

� %X\ QXWULHQWVñ QRW ûIHUWLOL]HUïû

� 6WXG\ WKH IHUWLOL]HU ODEHO EHIRUH PDNLQJ \RXU
SXUFKDVHï

� *HW ZLVH DERXW IHUWLOL]HUV DQG IHUWLOL]HU DGYHUWLVLQJï

� 7KHUH DUH VRFLHWDO FRVWV RI IHUWLOL]HU XVHï

� 5HVSRQVLEOH IHUWLOL]HU XVH SURGXFHV GHVLUHG SODQW
UHVSRQVHV DQG GRHV QRW ZDVWH UHVRXUFHV RU SROOXWH
WKH HQYLURQPHQWï


